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3 MeTor mATpuMaHHS (IHAHCOBOI O€3MeKH Ha HAJIEKHOMY pIBHI MAaroOTh
3aCTOCOBYBATHUCS TaKl HAMPSIMHU i1 MiABUIIICHHS:

- JIep’KaBHA MIATPUMKA MIANPUEMCTB arporpOMHUCIOBOIO KOMILIEKCY;

- CTBOPEHHS BHMCOKOOCHAIIEHOTO BUPOOHUIITBA, 3JaTHOTO 3aCTOCOBYBATU
Nepe1oBl TEXHOJIOTII 1 BAKOPUCTOBYBATH BUCOKONPOAYKTHUBHY TEXHIKY;

- PO3BUTOK CUIbCHKOI 1H(QPACTPYKTypHU: 30yTOBHUX 1 THOCTAYaJIbHUIIBKUX
KOOIIEpaTHBIB, MAapKETUHIOBUX 1 KOHCAJTHHIOBUX IIEHTPIB; 1H(oOpMaIliiiHO-
KOHCYJBTAaTUBHUX CITYKO0; IHBECTULIHHO-IHHOBALIIHHOTO (POH/TY.
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INVESTMENT SECURITY OF THE REGION: THREATS AND AREAS OF
STRENGTHENING

PhD (Economic Sciences), Associate Professor Alona Buriak
National University «Yuri Kondratyuk Poltava Polytechnicy
Poltava, Ukraine

Recent development of globalization caused new threats to national economies,
especially those in the path of their formation or reorganization. High level of
openness of national economies necessitates the additional attraction of resources in
order to support the country’s competitiveness in foreign markets, which is based on
the attraction of foreign direct investments. Strengthening of the role of transnational
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companies in foreign investment processes causes, despite global risks, additional
risks of transnationalization of the national economy, which may result in the
monopolization of certain areas of economic activity within the country. Given the
threats posed by globalization and transnationalization, ensuring their economic
security is a key issue for open-ended national economies.

After the proclamation of Ukraine’s independence, the problems of ensuring
economic security of both the country as a whole and its regions began to arise quite
actively. Among the scientists who have made significant contributions to the
development of security studies, we can distinguish V. Kyrylenko, O. Baranovsky
[1], M. Nedashkivsky, K. Podgorn, S. Tkalenko [3] and others.

Active study of economic security and its guarantee has led to the isolation in its
structure of individual components, which are gradually becoming an independent
subject of scientific researches, among which it is possible to distinguish, in
particular, investment security at both national and regional levels.

According to methodological recommendations for measuring the level of
economic security of Ukraine [2], investment security should be understood as a level
of investment of the economy, which could ensure its widespread reproduction,
rational restructuring and technological re-equipment.

Definition of an investment security indicator is made by the experience of
investment security of the economy. World experience shows that for a stable
economic growth of a country or its regions, annual investment over a period of time
should be 19-25% of GDP (GRP).

Maximum investment security threshold is at a stage when the region’s
economy is reforming and need of significant investments. When the region’s
economy is at a stage of sustainable development, the investment security threshold
can be much lower.

Current stage of development of Ukrainian economy is marked by the desire to
realize an ambitious goal — to ensure sustainable economic growth through systematic
technological modernization and structural restructuring of the economy. In our
opinion, realization of this task is possible only in case sufficient volume of foreign
investments is attracted to the regions of Ukraine. Therefore, threshold for investment
security in the regions in the coming years should reach its maximum level.

Investment security at the regional level is defined by the following indicators:
depreciation of fixed assets degree, investment level (ratio of investments in fixed
capital to GRP), ratio of FDI growth to GRP, level of investment in upgrading fixed
assets and the share of FDI.

Region investment security level is mostly influenced by violations of rules of
general investment of the economy, low ratio of growth of foreign direct investments
to GRP and low level of investments in updating of fixed assets.

Regional investment security depends on a number of factors that can be
grouped by the following:

1) economic (GDP growth rate, sectoral and territorial structureregional
economic complex, the degree of depreciation of fixed assets, inflation, etc.);
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2) political and legal (political stability, economic legislation, level of
corruption, criminalization of economic relations, etc.);

3) socio-demographic (labor and demographic potentials, unemployment rate,
social infrastructure, income and expenditures of the population, etc.);

4) scientific and technical (innovative activity of the enterprises of the region on
introduction of the latest technologies, innovative policy of the region in general,
etc.);

5) natural-geographical (economic-geographical position of the region, its
natural-resource potential, etc.);

6) environmental (environmental pollution, regional economic complex
greening rate, etc.).

Indicators given above, on the one hand, can guarantee investment security in
the region and, on the other hand, can be a source of threats. Imperfection of methods
of protection of investment security and the low level of state regulation of
investment activity particularly can have a negative impact on the regional
investment security.
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Currently, the spread of the shadow economy, macroeconomic imbalance and
scarcity of resources are recognized as major global risks for the coming decade, with
a tendency to exacerbate. Therefore, the development of effective mechanisms to
undermine the economic and financial sector, to search for and return to the legal
circulation of illegally withdrawn assets and the protection of property rights are the
priority areas for the public policy implementation in the field of law enforcement.
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