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ACTUAL THREATS FOR INVESTMENT SECURITY OF UKRAINE
IN CONDITIONS OF MARTIAL LAW

Despite the challenges posed by the ongoing war, private companies see
Ukraine’s great potential and continue to invest actively in its development.
Here are some key investment projects [1]:

— Unilever invested 20 million euros in the construction of a new
production facility near Kyiv, contributing to local economic development and
creating new jobs.

— Nestlé launched a project worth 42.7 million USD to build a production
complex in western Ukraine.

— Boreal Light completed the construction of Europe’s largest solar-
powered water desalination system in Mykolaiv, enhancing energy and water
security in the region.

— Kingspan announced plans to invest over 280 million USD in the
production of innovative insulation materials and solutions for district heating
systems.

— Kubota and Yanmar Holdings pledged support for the recovery of the
agricultural sector by supplying modern agricultural equipment.

These investments not only foster the development of key economic sectors
but also highlight the commitment of international companies to support
Ukraine during the crisis and throughout the recovery process.

Growth of Investments: BlackRock and JP Morgan Chase are collaborating
with the Ukrainian government to attract additional financial resources. Among
the active investors are Chicago Atlantic, Horizon Capital, Carlsberg Group,
Bayer AG, ArcelorMittal, and Philip Morris International. Governments of other
countries are also providing additional contributions.

The Ukrainian government is working on guarantees to protect
investments. Investments are essential both during the war and for the future
reconstruction of the country. Investors must be confident that their assets are
safeguarded from military and political risks [2].

To prevent risks and threats to investments in Ukraine during martial law:

— government tasks: development of a comprehensive set of measures to
create a secure investment climate and attract businesses to Ukrainian projects;
insurance of investments against war risks;

— investment insurance: a tool for partial compensation of losses in case
of asset damage or destruction due to military actions;
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— transparency and accountability in reconstruction: establishment of the
support to monitor fund usage and evaluate project efficiency, minimization of
risks related to corruption and inefficient resource management [3];

— law Ne 9015: amendments to the law to enable war risk insurance for
investments. Granting the Export Credit Agency of Ukraine (ECA) the authority
to insure and reinsure investments during the war;

— importance of private investments: the lack of war risk insurance
mechanisms is the primary barrier to investment during the war. Large-scale
post-war reconstruction is impossible without private capital involvement.

The impact of war on Ukraine’s investment climate:

— change in investment protection rules. The war has significantly
affected investment protection conditions and investors’ approach to capital
allocation).

— Ukraine’s dependence on investments. Investments have become
critically important for the country’s economy. Investors fear asset losses due to
the war, which has reduced their motivation.

— capital attraction results. Several projects have been implemented to
attract and protect both foreign and domestic businesses.

In 2023, the volume of foreign investments exceeded the 2017 level, with
further growth projected.

Despite the risks, investors see opportunities in Ukraine not only for selling
their products but also as a promising location for production and export. The
risks of military actions remain a key barrier to economic development and
continue to hinder investments.
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